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INCOME STATEMENTS
Year Ended 31 December 2020

TECHNICAL ACCOUNT - GENERAL BUSINESS GROUP AND COMPANY

   2020 2019

 Notes € € 

Earned premiums, net of reinsurance  

Gross premiums written 6 13,677,666 14,520,786

Outward reinsurance premiums (4,500,470) (4,889,535)

Net premiums written 9,177,196 9,631,251

Change in gross provision for unearned premiums  567,304 (628,097)

Change in provision for unearned premiums, reinsurers’ 
share (213,732) 256,907

Change in net provision for unearned premiums  353,572 (371,190)

Earned premiums, net of reinsurance  9,530,768 9,260,061 

Allocated investments return transferred from the non-
technical account 7 (102,958) 569,069

Other net technical profit 6 246,361 259,177

Total technical income  9,674,171 10,088,307 

Claims incurred, net of reinsurance     

Claims paid     

•	 Gross amount  (6,844,274) (8,346,497)

•	 Reinsurers’ share  1,816,603 2,195,853

(5,027,671) (6,150,644)

Change in the provision for claims   
•	 Gross amount  (1,208,916) (245,720)

•	 Reinsurers’ share  1,651,778 202,286

  442,862 (43,434)

Claims incurred, net of reinsurance  (4,584,809) (6,194,078)

Net operating expenses 8 (4,163,967) (3,872,423)

Total technical charges  (8,748,776) (10,066,501)

Balance on technical account for general business  925,395 21,806

The notes on pages 20 through 58 are an integral part of these financial statements.
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TECHNICAL ACCOUNT - LONG TERM BUSINESS GROUP AND COMPANY

  2020 2019

 Notes € € 

Earned premiums, net of reinsurance  

Gross premiums written 6 2,595,764 2,427,950

Outward reinsurance premiums  (1,035,794) (1,015,055)

Earned premiums, net of reinsurance  1,559,970 1,412,895

Net income from financial assets 7 93,074 250,682

(Loss)/Gain on re-measurement of assets at fair value 7 (22,479) 356,880

(Loss)/Gain on re-measurement of unit-linked assets at fair 
value 7 (22,733) 179,543

Other income  114,815 102,974

Total technical income  1,722,647 2,302,974

Claims incurred, net of reinsurance     

Claims paid     

•	 Gross amount  (398,460) (811,052)

•	 Reinsurers’ share  84,001 220,574

(314,459) (590,478)

Change in the provision for claims   

•	 Gross amount  (555,440) 155,527

•	 Reinsurers’ share  447,748 (139,880)

(107,692) 15,647

Claims incurred, net of reinsurance (422,151) (574,831)

Change in other technical reserves, net of reinsurance

Long term business provision, net of reinsurance    

•	 Gross amount  (231,939) 1,152,630

•	 Reinsurers’ share  60,623 (1,303,908)

 (171,316) (151,278)

Technical provisions for linked liabilities  65,833 153,740

(105,483) 2,462

Net operating expenses 8 (771,895) (577,432)

Total technical charges  (1,299,529) (1,149,801)

Balance on technical account for long term business  423,118 1,153,173 

The notes on pages 20 through 58 are an integral part of these financial statements.
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NON-TECHNICAL ACCOUNT GROUP COMPANY

  2020 2019  2020 2019

 Notes € € € € 

Balance on the general business technical 
account (page 14)       925,395       21,806       925,395        21,806

Balance on the long term business technical 
account (page 15)         423,118 

        
1,153,173         423,118         1,153,173 

1,348,513 1,174,979 1,348,513 1,174,979

Investment (loss)/return 7 (25,743) 1,383,851 (25,743) 1,383,851

Investment expense 7 (29,353) (27,677) (29,353) (27,677)

Allocated investment return transferred to the 
general business technical account 7        102,958        (569,069)        102,958         (569,069)

Allocated investment return transferred to the 
Lng term business technical account

7 (47,862) (787,105) (47,862) (787,105)

Administrative expenses 8 (894,067) (853,123) (878,979)   (852,865)

Fair value gains on investment property 15 15,749 328,048 15,749 328,048

Profit on ordinary activities before tax 470,195 649,904 485,283 650,162

Current tax expense 12 (520) (4,138) (520) (4,138)

Deferred tax expense (212,390) (428,555) (212,390) (428,555)

(212,910) (432,693) (212,910) (432,693)

Profit/(loss) for the financial year 257,285 217,211 272,373 217,469

STATEMENT OF COMPREHENSIVE INCOME
Year ended 31 December 2020 GROUP COMPANY

  Note 2020 2019  2020 2019

 € € € € 

Profit for the year 257,285 217,211 272,373 217,469

Total comprehensive income for the year 257,285 217,211 272,373 217,469

The notes on pages 20 through 58 are an integral part of these financial statements.
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GROUP COMPANY

  2020 2019  2020 2019

 Notes € € € € 

Assets

Intangible assets 13 474,008  372,372 595,136 513,420

Property, plant and equipment 14 4,818,655  4,597,415 4,818,655  4,595,700

Investment property 15 2,549,999  2,415,000 2,549,999 2,415,000

Investment in subsidiary 16 - - 90,000 299,999

Financial assets at fair value through profit or 
loss

17 11,368,188   11,625,860 11,368,188 11,625,860

Assets held to cover linked liabilities 17 1,146,296   1,212,230 1,146,296  1,212,230 

Loans and receivables 17 1,000,000 1,000,000 1,000,000 1,000,000

Reinsurers' share of technical provisions 21 5,978,312   4,031,895 5,978,312 4,031,895

Insurance receivables 18 3,393,551  3,376,278 3,393,551 3,376,278

Other receivables 18 303,598  313,542 340,083  313,545

Deferred acquisition costs 769,159  873,397 769,159 873,397

Current tax assets 71,708  98,620 71,708 98,621

Cash and cash equivalents 19 6,613,491    6,087,955 6,523,491  6,057,618

Total assets 38,486,965 36,004,564 38,644,578 36,413,563

Equity and liabilities

Share capital 22 5,000,400 5,000,400 5,000,400 5,000,400

Revaluation reserve 1,332,747 1,332,747 1,332,747 1,332,747

Capital reserve 19,527 19,527 19,527 19,527

Retained earnings 1,604,816 1,347,531 1,762,429 1,542,453

Total equity 7,957,490 7,700,205 8,115,103  7,895,127  

Liabilities

Insurance contract provision 21 20,864,347 19,435,356 20,864,347 19,435,356

Technical provisions for linked liabilities 21 1,146,296 1,212,130 1,146,296 1,212,130

Deferred tax liabilities 20 820,629 608,239 820,629 608,239

Borrowings 23 1,366,546 1,580,550 1,366,546 1,580,550

Amounts owed to banks 19 1,759,148 1,711,825 1,759,148 1,711,825

Reinsurance payables 2,769,523 2,234,601 2,769,523 2,234,601

Insurance payables 24 349,315 516,589 349,315 733,321

Other payables and accruals 24 1,453,671 1,005,069 1,453,671 1,002,414

Total liabilities 30,529,475 28,304,359 30,529,475 28,518,436

Total equity and liabilities 38,486,965 36,004,564 38,644,578 36,413,563

The notes on pages 20 through 58 are an integral part of these financial statements. 

The financial statements on pages 14 to 58 were approved by the Board of Directors, authorised for issue on 8 April 2021 and were 
signed on its behalf by:
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GROUP
SHARE 

CAPITAL

PROPERTY 
REVALUATION 

RESERVE
CAPITAL 
RESERVE

RETAINED 
EARNINGS TOTAL

 € € € € €

Balance as at 1st January 2019 5,000,400 1,332,747 19,527 1,130,320 7,482,994 

Profit for the year - Total 
comprehensive income - - - 217,211 217,211

Balance as at 1st January 2020 5,000,400 1,332,747 19,527 1,347,531 7,700,205

Profit for the year - Total 
comprehensive income - - - 257,285 257,285

Balance at 31st December 2020 5,000,400 1,332,747 19,527 1,604,816 7,957,490

COMPANY
SHARE 

CAPITAL

PROPERTY 
REVALUATION 

RESERVE
CAPITAL 
RESERVE

RETAINED 
EARNINGS TOTAL

 € € € € €

Balance as at 1st January 2019 5,000,400 1,332,747 19,527 1,324,984 7,677,658

Total comprehensive income for the 
year - - - 217,469 217,469

Balance as at 1st January 2020 5,000,400 1,332,747 19,527 1,542,453 7,895,127

Profit for the year - Total 
comprehensive income - - - 272,373 272,373

Merger of subsidiary – total 
transactions with owners (note 16) - - - (52,397) (52,397)

Balance at 31st December 2020 5,000,400 1,332,747 19,527 1,762,429 8,115,103
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Notes

GROUP COMPANY

  2020 2019 2020 2019

 € € € € 

Cash flows from operating activities      

Profit before tax 470,195 649,904  485,283  650,162

Adjustments for:

Depreciation and amortisation                                           11 488,884 386,268 560,455 405,192

Unrealised gains/(losses) on investments                             7 310,513 (1,087,107) 310,513 (1,087,107)

Movement in:     

Technical provisions & assets held to cover linked liabilities 1,429,091 (452,890) 1,429,091 (452,890)

Reinsurers’ share of technical provisions (1,946,417) 984,306 (1,946,417) 984,306 

Receivables and deferred acquisition costs 96,909 (1,124,875) 60,427 (1,111,517)

Payables and right-of-use assets 547,966 1,224,008 491,492 1,244,538 

Cash inflows from operations 1,397,141 579,614 1,390,844 632,684  

Tax received/(paid) 26,393 (11,752) 26,393 (11,752)

Net cash generated from operations 1,423,534 567,862 1,417,237 620,932 

Cash flows (used in) / generated from
investing activities

Payments to acquire property, plant and equipment

net of proceeds from disposals                                           14  (204,533) (185,371) (225,198) (185,371) 

Payments to acquire intangible assets                                13 (245,566) (89,543) (278,267) (89,543)

Payments to incorporate a subsidiary                                 16 (90,000) - (90,000) -

Proceeds from sale of investments                                     15 52,841 1,539,028  52,841 1,539,028  

Payments to acquire investment property (119,250) (444,389) (119,250) (444,389)

Net cash (used in)/generated from investing activities (606,508)     819,725    (659,874)     819,725

Cash flows used in financing activities

Repayments of borrowings    (214,004)     -    (214,004)     -

Repayment of lease liabilities (principal amount) (124,809) (98,457) (124,809) (98,457)

Net cash used in financing activities    (338,813)     (98,457)    (338,813)     (98,457)

Net movement in cash and cash equivalents  478,213  1,289,130 418,550 1,342,200 

Cash and cash equivalents at beginning of the year   4,376,130   3,087,000 4,345,793 3,003,593

Cash and cash equivalents at end of the year                 19 4,854,343  4,376,130  4,764,343 4,345,793 
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NOTES TO THE FINANCIAL STATEMENTS
Year Ended 31 December 2020

1.

2.
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3.8.3 Policy lists
Policy lists are classified as intangible assets of the Company and 
are recognised upon acquisition. After initial recognition, policy 
lists are carried at cost less any accumulated amortisation and any 
accumulated impairment losses. Policy lists are amortised on a 
straight-line basis over ten years.

3.9 Property, plant and equipment 

Owned assets
Land and buildings comprise the offices occupied by the Group.

Following initial recognition at cost, land and buildings are revalued 
by a professional qualified architect at least on a triennial basis, 
such that their carrying amount does not differ materially from 
that which would be determined using fair value at the end of the 
reporting period.  Any accumulation at the date of the revaluation 
is eliminated against the gross carrying amount of the asset, and 
the net amount is restated to the revalued amount of the asset. Any 
surpluses arising on revaluation are credited to a revaluation reserve. 
Any deficiencies resulting from decreases in value are deducted from 
this reserve to the extent that it is sufficient to absorb them, with any 
excess charged to the income statement. 

All other property, plant and equipment are stated at historical cost 
net of accumulated depreciation (see below) and impairment losses 
(see note 3.11).  

Where parts of an item of property, plant and equipment have 
different useful lives, they are accounted for as separate items of 
property, plant and equipment.

Subsequent costs 
The Group recognises in the carrying amount of an item of property, 
plant and equipment the cost of replacing part of such an item 
when that cost is incurred if it is probable that the future economic 
benefits embodied with the item will flow to the Group and the cost 
of the item can be measured reliably.  All other costs are charged to 
the statement of profit or loss during the financial period in which 
they are incurred.

With effect from 1 January 2019, property, plant and equipment 
also include right-of-use assets in terms of IFRS 16 Leases. The 
accounting policy for right-of-use assets is included below in the 
Section entitled ‘Leases’.

Depreciation 
Land is not depreciated. Depreciation on other assets is calculated 
using the straight-line method to allocate their cost to their residual 
values over their estimated useful lives at the following rates:

%

Buildings 2 - 8

Motor vehicles 15

Furniture, fittings and other equipment 10 - 20
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2020                                                                NOTES
WITHIN 1 

YEAR
BETWEEN 1-5 

YEARS OVER 5 YEARS TOTAL

 € € € €

Assets held at variable rates 

Cash and cash equivalents                                        19 6,613,491 - - 6,613,491

Assets held at fixed rates

Debt securities                                                          17 793,685 1,322,469 5,099,916 7,216,070

Loans and receivables                                               17 - 1,000,000      - 1,000,000      

Total interest-bearing assets 7,407,176 2,322,469 5,099,916 14,829,561

Liabilities issued at variable rates

Borrowings (1,759,148) (1,000,000) - (2,759,148)

Liabilities issued at fixed rates

Borrowings - (366,546) - (366,546)

Net exposure on assets held at variable rates
at 31st December 2020 4,854,343 (1,000,000) - 3,854,343

Net exposure on assets held at fixed rates 
at 31st December 2020 793,685 1,955,923 5,099,916 7,849,524

2019                                                                NOTES
WITHIN 1 

YEAR
BETWEEN 1-5 

YEARS OVER 5 YEARS TOTAL

 € € € €

Assets held at variable rates 

Cash and cash equivalents                                        19 6,087,955 -   -   6,087,955 

Assets held at fixed rates

Debt securities                                                          17 248,641 1,830,177 5,010,548 7,089,365

Loans and receivables                                               17 - 1,000,000      - 1,000,000      

Total interest-bearing assets 6,336,596 2,830,177 5,010,548 14,177,320

Liabilities issued at variable rates

Borrowings (1,711,825) (1,000,000) - (2,711,825)

Liabilities issued at fixed rates

Borrowings - (580,550) - (580,550)

Net exposure on assets held at variable rates
at 31st December 2019 4,376,130 (1,000,000) - 3,376,130

Net exposure on assets held at fixed rates 
at 31st December 2019 248,641 2,249,627 5,010,548 7,508,815
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The Group’s and the Company’s portfolio is analysed by category as follows:

2020
GENERAL 
BUSINESS LIFE BUSINESS TOTAL

MARKET 
VALUE

 €

Bank deposits 0.00% 8.09% 8.09% 1,000,000

Corporate bonds (local and foreign) 13.00% 21.25% 34.25% 4,236,617

Government bonds 4.92% 19.17% 24.09% 2,979,453

Equity 26.16% 1.96% 28.12% 3,478,685

Collective investment scheme 1.65% 3.80% 5.45% 673,433

45.73% 54.27% 100.00% 12,368,188

2019
GENERAL 
BUSINESS LIFE BUSINESS TOTAL

MARKET 
VALUE

 €

Bank deposits 0.00% 7.92% 7.92% 1,000,000

Corporate bonds (local and foreign) 11.28% 19.11% 30.39% 3,837,462

Government bonds 5.05% 20.71% 25.76% 3,251,903

Equity 24.44% 6.49% 30.94% 3,906,170

Collective investment scheme 1.62% 3.37% 4.99% 630,325

42.39% 57.60% 100.00% 12,625,860
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The total financial assets bearing credit risk are the following: 

GROUP COMPANY

  2020 2019 2020 2019

 € € € € 

Cash and cash equivalents 6,613,491 6,087,955 6,523,491 6,057,618

Financial assets at fair value through profit or loss 7,216,070 7,089,365 7,216,070 7,089,365

Loans and receivables 1,000,000 1,000,000 1,000,000 1,000,000

Reinsurers’ share of technical provisions 5,978,312 4,031,895 5,978,312 4,031,895

Insurance receivables 3,393,551 3,689,820 3,393,551 3,689,823

24,201,424 21,899,035 24,111,424 21,868,701

The carrying amounts disclosed above represent the maximum exposure to credit risk.

The Group’s cash is placed with quality financial institutions. The credit risk in respect of concentration of investments is not considered 
by the directors to be significant in view of the credit standing of the issuers.  

The table below shows the credit rating of the financial institutions at which cash is held by the Company and Group at the end of the 
reporting period using the Standard and Poor’s credit rating symbols.

GROUP COMPANY

  2020 2019 2020 2019

 € € € € 

A+ 2,892,670 - 2,892,670 -

AA- - 2,823,341 - 2,823,341

BBB- 1,768,656 1,368,339 1,678,656 1,338,002

Unrated 1,952,165 1,896,274 1,952,165 1,896,274

6,613,491 6,087,955 6,523,491 6,057,618
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The table below shows the credit rating of the debt securities at the end of the reporting period using an internal credit rating.

2020 2019

  
Government 

Bonds
Corporate 

Bonds
Government 

Bonds
Corporate 

Bonds

€ € € € 

A - 211,480 172,561 234,391

A- 2,267,847 768,542 2,616,757 826,163

A+ - 107,655 - -

AA- 121,270 208,317 - 367,272

BBB 79,853 840,404 75,849        520,581

BBB- 396,703 480,215 386,737 215,200

BBB+ 113,780 348,328 - 473,379

Unrated -  1,271,676 - 1,200,476

    2,979,453 4,236,617     3,251,903 3,837,462 
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Within insurance and other receivables are the following receivables that are classified as past due but not impaired, these represent 
balances over and above the standard credit terms:

GROUP COMPANY

  2020 2019 2020 2019

 € € € € 

Past due for:

Between one and six months 2,112,914 1,904,114 2,112,914 1,904,114

Over six months 698,996 710,871 698,996 710,871

2,811,910 2,614,985 2,811,910 2,614,985

Within insurance and other receivables are the following receivables that are classified as impaired and therefore provided for:

GROUP COMPANY

  2020 2019 2020 2019

 € € € € 

Specifically provided for receivables 162,155 162,155 162,155 162,155

Balances are determined to be impaired because of significant financial difficulties experienced by the counterparties or pending legal 
cases.

2020
LESS THAN 1 

YEAR
BETWEEN 1-5 

YEARS OVER 5 YEARS TOTAL

 € ‘000 € ‘000 € ‘000 € ‘000

Insurance contract provisions -

   claims outstanding 2,957 4,960 203 8,120

Subordinated loans - 1,366 - 1,366

Bank borrowings 1,759 - - 1,759

Reinsurance payables 2,770 - - 2,770

Lease liabilities 137 519 261 917

Insurance and other payables 1,803 - - 1,803

9,426 6,845 464 16,735
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2019
LESS THAN 1 

YEAR
BETWEEN 1-5 

YEARS OVER 5 YEARS TOTAL

 € ‘000 € ‘000 € ‘000 € ‘000

Insurance contract provisions -

   claims outstanding 2,270 3,701 160 6,131

Subordinated loans 215 1,366 - 1,581

Bank borrowings 1,712 - - 1,712

Reinsurance payables 2,235 - - 2,235

Lease liabilities 115 395 105 615

Insurance and other payables 1,208 - - 1,208

7,754 5,462 265 13,481
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6.       SEGMENTAL ANALYSIS

COMPANY

MOTOR 
(THIRD PARTY 

LIABILITY)

MOTOR 
(OTHER 

CLASSES)

FIRE AND 
OTHER 

DAMAGE TO 
PROPERTY

ALL OTHER 
CLASSES TOTAL

General Business: € € € € €

Year ended 31 December 2020

Gross premiums written 3,426,766 3,945,392 1,950,604 4,354,904 13,677,666

Gross premiums earned 3,413,652 3,930,294 1,924,019 4,977,006 14,244,971

Gross claims incurred 2,179,017 1,459,966 2,604,220 1,812,987 8,056,190

Other net technical profit - 121,509 39,488 85,364 246,361

Gross operating expenses 1,509,372   1,737,809 859,174 1,918,184 6,024,539

Reinsurance outwards 327,140 - (1,192,913) 1,021,612 155,839

Year ended 31 December 2019

Gross premiums written 3,514,271 3,806,861 1,905,402 5,294,253 14,520,787

Gross premiums earned 3,368,215 3,648,645 1,834,723 5,041,106  13,892,690

Gross claims incurred 2,685,739  1,990,754 1,284,123 2,631,600 8,592,216

Other net technical profit          -   158,528 36,742 63,906 259,177

Gross operating expenses 1,482,383  1,605,803 803,733 2,233,211   6,125,129

Reinsurance outwards  345,278 - 95,020 516,390 956,688

Long-Term Business: 2020 2019

€ €

Individual premiums and premiums under group contracts 170,855 185,478 

Periodic premiums and single premiums 2,353,845 2,168,211  

Premiums from participating and non-participating contracts and those
where the investment risk is borne by the policyholders 71,064 74,261

2,595,764 2,427,950
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7.       INVESTMENT RETURN

GROUP COMPANY

  2020 2019 2020 2019

 € € € € 

Investment gains:    

Income from financial assets at fair value 
through profit or loss

•	 dividend and interest income 257,045 261,572 257,045 261,572

•	 net fair value (loss) /gain (310,513) 1,087,107 (310,513) 1,087,107

Income from loans and receivables 27,725 35,172 27,725 35,172

(25,743) 1,383,851 (25,743) 1,383,851

Investment expenses and charges:

Net investment management and transaction charges (29,353) (27,677) (29,353) (27,677)

Analysed between:

Allocated investment return transferred to
the general business technical account                        
Investment return included in the long
term business technical account

Net investment (loss) / return

8.       NET OPERATING EXPENSES

GROUP COMPANY

  2020 2019 2020 2019

 € € € € 

Acquisition costs  1,753,461  1,943,031 1,753,461  1,943,031

Change in deferred acquisition costs 104,238     (75,566) 104,238   (75,566)

Administrative expenses 5,403,437 5,084,362 5,388,349 5,084,104

Reinsurance commissions and profit participation  (1,431,207)  (1,648,849) (1,431,207) (1,648,849)

5,829,929 5,302,978 5,814,841 5,302,720

Allocated to:

General business 4,163,967 3,872,423 4,163,967 3,872,423

Long-term business 771,895     577,432 771,895   577,432

Non-technical account 894,067       853,123 878,979    852,865

5,829,929 5,302,978   5,814,841   5,302,720 

Acquisition costs are fully made up of commission payable for the year.

(102,958)

47,862

 (55,096)

569,069

787,105 

1,356,174

(102,958)

47,862

 (55,096)

569,069

787,105 

1,356,174

(29,353) (27,677) (29,353) (27,677)

Net investment (loss) /return (55,096) 1,356,174 (55,096)  1,356,174 



41

9. EMPLOYEE BENEFIT EXPENSE

GROUP COMPANY

  2020 2019 2020 2019

 € € € € 

Salaries  2,091,156 2,203,997 2,091,156 2,203,997

Salaries of key management (including Directors) 689,472 687,728 689,472 687,728

Social security costs 184,596 179,789 184,596 179,789

2,965,224 3,071,514 2,965,224 3,071,514

The average number of persons employed by the Group during the year, including executive director, was as follows:

GROUP COMPANY

  2020 2019 2020 2019

 No. No. No. No.

Accounts and administration 36 34 36 34 

Insurance business 64 67 64 67 

100 101 100 101

10.        DIRECTORS’ COMPENSATION

GROUP COMPANY

  2020 2019 2020 2019

 € € € € 

Director’s remuneration and fees       449,499       442,899     449,499     442,685 

      449,499       442,899     449,499     442,685 

 

11.     PROFIT/ (LOSS) BEFORE TAX

The profit before tax is stated after charging the following:

GROUP COMPANY

  2020 2019 2020 2019

 € € € € 

Stated after charging:

Auditors’ remuneration  

Annual statutory audit 50,000 47,000 50,000 45,000

Other assurance services 25,000 25,000 25,000 25,000

Tax advisory services - 4,000 - 3,290

Depreciation and amortisation 488,884 413,991 560,455 432,914

Subordinated loan interest

Shareholders’ subordinated loan interest 21,767 23,720 21,767  23,720

Bank loan interest 46,728 40,555 46,728 40,555
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12. INCOME TAX

The income tax expense for the year and the result of the accounting profit multiplied by the tax rate applicable in Malta are reconciled 
as follows:

GROUP COMPANY

  2020 2019 2020 2019

 € € € € 

Profit for the year 470,195 649,904 485,283 650,162

Tax at the applicable rate of 35% 164,568 227,466 169,849  227,557

Tax effect of:

Depreciation charges not deductible by way of capital 
allowances in determining taxable income

58,913 34,224 58,913 34,224

Dividends at rates other than 35% (114) (754) (114) (754)

Unrealised movements reversed on sold investments (22,217) 140,015 (22,217) 140,015

Disallowed lease cost 671 671 671 671

Other movements 5,281 91 - -

Unrelieved foreign tax 520 4,138 520 4,138

Transfer of asset to investment property - (24,953) - (24,953)

Other deferred tax on investment property 10,800 193,200 10,800 193,200

Revaluation of investment property (5,512) (114,817) (5,512) (114,817)

Prior year deferred tax - 113,427 - 113,427

Tax charge for the year 212,910 432,693 212,910 432,693
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13. INTANGIBLE ASSETS

GROUP
TENANCY 

RIGHTS
COMPUTER 
SOFTWARE TOTAL

 € € €

Year ended 31 December 2019

Opening net book value 182,939 204,287 387,226 

Additions   -   89,543  89,543  

Amortisation (20,343) (84,054) (104,397)

Closing net book value 162,596 209,776 372,372 

Acquisition cost/revalued amount 305,000  1,721,995  2,026,995  

Accumulated amortisation (142,404) (1,512,219)  (1,654,623)

Closing net book value 162,596 209,776  372,372  

Year ended 31 December 2020

Opening net book value 162,596 209,776 372,372 

Additions  - 245,566 245,566 

Amortisation (20,343) (123,587) (143,930)

Closing net book value 142,253 331,755  474,008  

Acquisition cost/revalued amount 305,000  1,967,561 2,272,561

Accumulated amortisation (162,747) (1,635,806) (1,798,553)

Closing net book value 142,253 331,755    474,008    
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COMPANY
TENANCY 

RIGHTS
COMPUTER 
SOFTWARE CLIENT LIST TOTAL

 € € € €

Year ended 31 December 2019

Opening net book value 182,939 204,056 160,968 547,963

Additions  - 89,543 - 89,543

Amortisation (20,343) (83,823) (19,920) (124,086)

Closing net book value  162,596 209,776 141,048 513,420

Acquisition cost/revalued amount 305,000 1,689,293 199,473 2,193,766

Accumulated amortisation (142,404) (1,479,517) (58,425) (1,680,346)

Closing net book value 162,596 209,776 141,048 513,420

Year ended 31 December 2020

Opening net book value 162,596 209,776 141,048 513,420

Additions  - 278,267  - 278,267

Amortisation (20,343) (156,288) (19,920) (196,551)

Closing net book value  142,253 331,755  121,128 595,136

Acquisition cost/revalued amount 305,000 1,967,560 199,473 2,472,033

Accumulated amortisation (162,747) (1,635,805) (78,345) (1,876,897)

Closing net book value 142,253 331,755  121,128 595,136  
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RIGHT-OF-USE ASSETS
LAND & 

BUILDING
MOTOR 

VEHICLES TOTAL

 € € €

Cost

As at 1 January 2019 645,323 29,325 674,648

Additions - 14,149 14,149

At 31 December 2019 645,323 43,474 688,797

Additions 355,877 - 355,877

Movements from re-measurement of lease liabilities 5,784 - 5,784

As at 31 December 2020 1,006,984 43,474 1,050,458

Accumulated depreciation and impairment

As at 1 January 2019 - - -

Depreciation charge for the year 120,142 7,297 127,439

As at 31 December 2019 120,142 7,297 127,439

Depreciation charge for the year 139,453 7,297 146,750

As at 31 December 2020 259,595 14,594 274,189

Carrying Amount 

At 31 December 2019 525,181 36,177 561,358

At 31 December 2020 747,389 28,880 776,269
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GROUP COMPANY

  2020 2019 2020 2019

 € € € € 

Opening net book value 2,415,000 1,970,611 2,415,000 1,970,611

Additions 119,250 45,048 119,250 45,048

Transferred from property, plant and equipment - 71,293 - 71,293

Increase in fair value during the year 15,749 328,048 15,749 328,048

Closing net book value at 31 December 2,549,999 2,415,000 2,549,999 2,415,000

2020 2019

€ €

Investments in subsidiaries at beginning of year 299,999 299,999

Add: Incorporation of Spiral Insurance Brokers PCC Limited 90,000 -

Less: Elimination of investment in subsidiary upon merger of 
Citadel Health Insurance Agency Limited into Citadel Insurance p.l.c. (299,999) -

Investments in subsidiaries at end of year 90,000 299,999
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NAME REGISTERED OFFICE % OF EQUITY HELD

2020 2019

Citadel Health Insurance Agency Limited 75, St Francis Street, Floriana, Malta - 100%

Spiral Insurance Brokers PCC Limited 75, St Francis Street, Floriana, Malta 100% -

CAPITAL AND RESERVES

€ €

Spiral Insurance Brokers PCC Limited 53,515 -

Citadel Health Insurance Agency Limited -  246,130  

PROFIT / (LOSS)

€ €

Spiral Insurance Brokers PCC Limited (36,485)   -

Citadel Health Insurance Agency Limited - (20,177)
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17. FINANCIAL ASSETS

The Group’s and Company’s investments are summarised by measurement category in the table below:

GROUP COMPANY

  2020 2019 2020 2019

 € € € € 

Fair value through profit or loss 12,514,484  12,838,090 12,514,484  12,838,090 

Loans and receivables 1,000,000  1,000,000 1,000,000  1,000,000 

 13,514,484  13,838,090  13,514,484  13,838,090 

17.1  Investments at fair value through profit and loss

GROUP COMPANY

  2020 2019 2020 2019
 € € € € 

Designated upon initial recognition

Equity securities and collective investment schemes:

Listed shares 3,478,685 3,906,170 3,478,685 3,906,170

Collective investment schemes 673,433 630,325 673,433 630,325

Assets held to cover linked liabilities 1,146,296 1,212,230 1,146,296 1,212,230

5,298,414 5,748,725 5,298,414 5,748,725 

Debt securities - fixed interest rate:

Government bonds 2,979,453 3,251,903 2,979,453 3,251,903

Listed corporate bonds 4,236,617 3,837,462 4,236,617 3,837,462

7,216,070 7,089,365 7,216,070 7,089,365

Total investments at fair value through profit and loss  12,514,484   12,838,090   12,514,484   12,838,090  

Maturity of fixed income debt securities:

GROUP COMPANY

  2020 2019 2020 2019

 € € € € 

Within 1 year 793,685 248,641  793,685 248,641  

Between 1 and 5 years 1,107,149  1,830,177  1,107,149    1,830,177  

Over 5 years 5,315,236  5,010,548  5,315,236    5,010,548  

7,216,070 7,089,365 7,216,070 7,089,365

Weighted average effective interest rate at the 
reporting date

3.18% 2.95% 3.18% 2.95%
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17.2 Loans and receivables

The maturities of the Group’s and the Company’s loans and receivables are summarised below: 

GROUP COMPANY

  2020 2019 2020 2019

 € € € € 

Due in 2022 1,000,000 1,000,000 1,000,000 1,000,000

Weighted average effective interest rate at the reporting date 1.8% 1.8% 1.8% 1.8%

All loans and receivables are non-current in nature.  No investments are pledged to third parties at the financial year end. Financial assets 
are held primarily in the Company’s functional currency. 

18. INSURANCE AND OTHER RECEIVABLES

GROUP COMPANY

  2020 2019 2020 2019

 € € € € 

Receivables arising from insurance activities:

•	Due	from	policy	holders 370,245 495,230 370,245 495,230 

•	Due	from	intermediaries 3,023,306 2,881,048 3,023,306 2,881,048 

3,393,551   3,376,278 3,393,551  3,376,278  

Other receivables:

•	Accrued	interest 98,646 99,485 98,646 99,485

•	Other	prepayments	and	accrued	income 204,952 214,057 241,437 214,060

303,598 313,542 340,083 313,545

Total receivables 3,697,149 3,689,820 3,733,634    3,689,823 

No interest is due on the above receivables.

During the year, bad debts written off amounted to €6,870 (2019 - €27,983). Receivables are disclosed net of provision for doubtful debts 

of €162,155 (2019 - €162,155).
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19. CASH AND CASH EQUIVALENTS

Balances of cash and cash equivalents as shown on the statements of cash flow are analysed below:

GROUP COMPANY

  2020 2019 2020 2019

 € € € € 

Cash at bank and in hand 6,613,491 6,087,955 6,523,491 6,057,618 

Bank balance overdrawn (1,759,148) (1,711,825) (1,759,148) (1,711,825)

Net balance as shown in the statements of cash flows 4,854,343 4,376,130 4,764,343  4,345,793  

20. DEFERRED TAX 

Deferred tax (assets)/liabilities are attributable to the following:

GROUP AND COMPANY

BALANCE AT 
BEGINNING 

OF YEAR
RECOGNISED IN 

INCOME

BALANCE 
AT END OF 

YEAR

 € € €

Provision for impairment losses (56,754) (1,771) (58,525)

Unabsorbed tax losses (443,691) 209,491 (234,200)

Temporary differences on property, plant and equipment 15,153 7,011 22,164

Unrealised gains on investments 560,475 (22,432) 538,043

Revaluation of property 350,000 - 350,000 

Right-of-use assets (10,144) 9,292 (852)

Fair value movement on investment property 193,200 10,799 203,999

608,239 212,390 820,629
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21.  INSURANCE LIABILITIES AND REINSURANCE ASSETS

COMPANY 2020 2019

GROSS

RE-
INSURERS’ 

SHARE NET GROSS

RE-
INSURERS’ 

SHARE NET

 € € € € € €

General business

Provision for unearned 
premiums 5,998,216 (1,456,752) 4,541,464 6,565,520 (1,670,484) 4,895,036 

Claims outstanding
including IBNR 7,282,497 (2,826,970) 4,455,527 6,073,581 (1,175,192) 4,898,389 

13,280,713 (4,283,722) 8,996,991 12,639,101 (2,845,676) 9,793,425 

Long term business 
Claims outstanding 837,514 (683,814) 153,700 282,074 (236,066) 46,008 

Technical provisions:    

Non-Linked 6,746,120 (1,010,776) 5,735,344 6,514,181 (950,153) 5,564,028 

Linked 1,146,296 - 1,146,296 1,212,130 -  1,212,130 

8,729,930 (1,694,590) 7,035,340 8,008,385 (1,186,219) 6,822,166 

Total insurance contract 
provisions 22,010,643 (5,978,312) 16,032,331 20,647,486 (4,031,895) 16,615,591 

Split as follows:

Current 14,118,226  (4,967,536) 9,150,690  12,921,175  (3,081,742) 9,839,433  

Non-current 7,892,417 (1,010,776) 6,881,641  7,726,311 (950,153) 6,776,158  

22,010,643 (5,978,312) 16,032,331 20,647,486 (4,031,895) 16,615,591 

Provision for unearned premiums

At beginning of year 6,565,520  (1,670,484) 4,895,036 5,937,424  (1,413,577) 4,523,847 

Premiums written 13,677,666  (4,500,470) 9,177,196 14,520,786  (4,889,535) 9,631,251 

Less:

Premiums earned (14,244,970) 4,714,202  (9,530,768) (13,892,690) 4,632,628 (9,260,062)

At end of year 5,998,216    (1,456,752)    4,541,464  6,565,520  (1,670,484) 4,895,036 

General and long term business

Movement in provision for 
claims outstanding

At beginning of year 6,355,656 (1,411,258) 4,944,398  6,277,463 (1,348,852) 4,928,611 

Claims paid during the year (6,949,476) 1,900,604 (5,042,872) (8,802,568) 2,421,499 (6,381,069)

Incured claims:

- arising from current year claims 5,246,293 (2,074,038) 3,172,255  5,876,565 (1,893,321) 3,983,244 

- arising from prior year claims 3,467,538 (1,926,092)    1,541,446  3,004,195 (590,584)    2,413,610 

At end of year 8,120,011    (3,510,784) 4,609,227    6,355,656  (1,411,258) 4,944,397  

Claims paid are exclusive of surrenders and maturities.
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Life business

Analysis of movements in technical provisions – Non-Linked:

2020 2019

GROSS
RE-INSURERS’ 

SHARE NET GROSS
RE-INSURERS’ 

SHARE NET

 € € € € € €

At beginning of 
year 6,514,181 (950,153) 5,564,028 7,673,260 (2,253,772) 5,419,488 

Movement in 
reserves 231,939 (60,623) 171,316 (1,159,079) 1,303,619 144,540 

At end of year 6,746,120   (1,010,776) 5,735,344   6,514,181 (950,153) 5,564,028 

Life business

Analysis of movements in technical provisions – Linked:

2020 2019

€ €

At beginning of year 1,212,130 1,365,870

Premiums received in year 197,064 137,153

Liabilities released on payment of deaths, surrenders and terminations during the year (240,163) (470,436)

Changes in unit prices (22,733) 179,543

At end of year 1,146,296 1,212,130

Unit linked liabilities are not ceded to reinsurers and are classified as non-current.

22. SHARE CAPITAL

COMPANY 2020 AND 2019

€

Authorised:

7,200,000 ordinary shares of €1.00 each 7,200,000

Issued and fully paid up:  

2,570,400 ordinary ‘A’ shares of €1.00 each 2,570,400

1,008,000 ordinary ‘B’ shares of €1.00 each 1,008,000

918,000 ordinary ‘C’ shares of €1.00 each 918,000

504,000 ordinary ‘D’ shares of €1.00 each 504,000

5,000,400
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23. BORROWINGS

SUBORDINATED LOANS GROUP COMPANY

  2020 2019 2020 2019

 € € € € 

Unsecured 4% shareholders’ subordinated loans 366,546 580,550 366,546 580,550 

Unsecured bank subordinated loans 1,000,000 1,000,000 1,000,000 1,000,000

1,366,546 1,580,550 1,366,546 1,580,550 

The shareholders’ subordinated loans amounting to €214,004 were paid in 2020. 

These amounts were settled in cash, whilst the balance of €366,546 has been extended indefinitely and is considered to be non-current. 
No guarantees have been given or received.

The bank subordinated loans are repayable as follows:

GROUP COMPANY

  2020 2019 2020 2019

 € € € € 

Due in 2022 1,000,000 1,000,000 1,000,000 1,000,000

1,000,000 1,000,000 1,000,000 1,000,000

As at year end the bank borrowings bore interest at the rate of 4.00% per annum. 

24. INSURANCE PAYABLES, OTHER PAYABLES AND DEFERRED INCOME

GROUP COMPANY

  2020 2019 2020 2019

 € € € € 

Direct insurance contract payables 344,132 510,375 344,132 507,618 

Amounts due to related parties 5,183 6,214 5,183 225,703 

Insurance payables 349,315        516,589   349,315      733,321 

Lease liabilities 778,703 541,851 778,703 541,851

Other payables and accruals 674,968 463,218 674,968 460,563 

1,453,671  1,005,069 1,453,671   1,002,414 

Amounts due to related parties are unsecured, interest free and payable on demand. 
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MATERIALITY

KEY AUDIT 
MATTERS

GROUP
SCOPING
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Overall materiality

How we determined it

Rationale for the 

materiality benchmark 

applied
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