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TEChNICAL ACCOuNT - GENERAL BuSINESS GROuP ANd COMPANy

   2019 2018

 Note € € 

Earned premiums, net of reinsurance  

Gross premiums written 6 14,520,786 12,526,192

Outward reinsurance premiums (4,889,535) (3,611,076)

Net premiums written 9,631,251 8,915,116

Change in gross provision for unearned premiums  (628,097) (622,530)

Change in provision for unearned premiums, reinsurers’ 
share 256,907 208,575

Change in net provision for unearned premiums  (371,190) (413,955)

Earned premiums, net of reinsurance  9,260,061 8,501,161 

Allocated investments return transferred from the non-
technical account 7 569,069  (552,256)

Other net technical profit 6 259,177 250,621 

Total technical income  10,088,307 8,199,526 

Claims incurred, net of reinsurance     

Claims paid     

•	 Gross amount  (8,346,497) (6,165,810)

•	 Reinsurers’ share  2,195,853 890,333

(6,150,644) (5,275,477)

Change in the provision for claims   
•	 Gross amount  (245,720) (92,013)

•	 Reinsurers’ share  202,286 (154,649)

  (43,434) (246,662)

Claims incurred, net of reinsurance  (6,194,078) (5,522,139)

Net operating expenses 8 (3,872,423) (3,328,642)

Total technical charges  (10,066,501) (8,850,781)

Balance on technical account for general business  21,806 (651,255)

The notes on pages 20 through 57 are an integral part of these financial statements.
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TEChNICAL ACCOuNT - LONG TERM BuSINESS GROuP ANd COMPANy

  2019 2018

 Note € € 

Earned premiums, net of reinsurance  

Gross premiums written 6 2,427,950 2,262,056

Outward reinsurance premiums  (1,015,055) (913,311)

Earned premiums, net of reinsurance  1,412,895 1,348,745

Net income from financial assets 7 250,682 268,435

Gain/ (loss) on re-measurement of assets at fair value 7 356,880 (452,068)

Gain/ (loss) on re-measurement of unit-linked assets at fair 
value 7 179,543 (116,877)

Other income  102,974 95,574

Total technical income  2,302,974 1,143,809

Claims incurred, net of reinsurance     

Claims paid     

•	 Gross amount  (811,052) (714,325)

•	 Reinsurers’ share  220,574 293,982

(590,478) (420,343)

Change in the provision for claims   

•	 Gross amount  155,527 (80,120)

•	 Reinsurers’ share  (139,880) 86,429

15,647 6,309

Claims incurred, net of reinsurance (574,831) (414,034)

Change in other technical reserves, net of reinsurance

Long term business provision, net of reinsurance    

•	 Gross amount  1,152,630 94,723

•	 Reinsurers’ share  (1,303,908) (248,877)

 (151,278) (154,154)

Technical provisions for linked liabilities  153,740 177,861

2,462 23,707

Net operating expenses 8 (577,432) (633,935)

Total technical charges  (1,149,801) (1,024,262)

Balance on technical account for long term business  1,153,173 119,547 

The notes on pages 20 through 57 are an integral part of these financial statements.
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NON-TEChNICAL ACCOuNT GROuP COMPANy

  2019 2018  2019 2018

 Note € € € € 

Balance on the general business technical 
account (page 14)       21,806        (651,255)        21,806        (651,255)

Balance on the long term business technical 
account (page 15)         1,153,173         119,547         1,153,173         119,547 

1,174,979 (531,708) 1,174,979 (531,708)

Investment income 7 96,134 215,283 96,134 215,283

Investment expenses and charges 7 472,935  (767,539) 472,935  (767,539)

Allocated investment return transferred to the 
general business technical account 7        (569,069)         552,256         (569,069)         552,256 

Administrative expenses 8 (853,123)  (773,680)   (852,865)   (785,849)

Fair value gains on investment pproperty 15 328,048 - 328,048 -

Profit/(loss) on ordinary activities before tax 649,904 (1,305,388) 650,162 (1,317,557)

Current tax (expense)/credit 12 (4,138) (142,230) (4,138) (142,230)

Deferred tax (expense)/credit (428,555) 483,736 (428,555) 483,736

(432,693) 341,506 (432,693) 341,506

Profit/(loss) for the financial year 217,211     (963,882) 217,469     (976,051)

STATEMENT OF COMPREhENSIVE INCOME
year ended 31 december 2019 GROuP COMPANy

  Note 2019 2018  2019 2018

 € € € € 

Profit/(loss)for the year 217,211 (963,882) 217,469 (976,051)

Items that will not be reclassified profit or  
loss:
Revaluation of property, net of deferred tax - 325,834 - 325,834

Total comprehensive income/(loss)for the 
year 217,211 (638,048) 217,469 (650,217)

The notes on pages 20 through 57 are an integral part of these financial statements.
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GROuP COMPANy

  2019 2018  2019 2018

 Note € € € € 

Assets

Intangible assets 13 372,372 387,226 513,420 547,963 

Property, plant and equipment 14 4,597,415 4,048,592 4,595,700 4,046,112 

Investment property 15 2,415,000 1,970,611 2,415,000 1,970,611 

Investment in subsidiary 16 - - 299,999 299,999 

Financial assets at fair value through profit or 
loss

17 11,625,860 12,077,781 11,625,860 12,077,781

Assets held to cover linked liabilities 17 1,212,230 1,365,871 1,212,230 1,365,871 

Loans and receivables 17 1,000,000 1,000,000 1,000,000 1,000,000 

Reinsurers' share of technical provisions 21 4,031,895 5,016,201 4,031,895 5,016,201 

Insurance receivables 18 3,376,278 2,911,849 3,376,278 2,911,189 

Other receivables 18 313,542 345,057 313,545 359,078 

Deferred acquisition costs 873,397 826,759 873,397 826,759 

Current tax assets 98,620 91,007 98,621 91,007

Cash and cash equivalents 19 6,087,955 4,420,682 6,057,618 4,337,275 

Total assets 36,004,564 34,461,635 36,413,563 34,849,846

Equity and liabilities

Share capital 22 5,000,400 5,000,400 5,000,400 5,000,400 

Revaluation reserve 1,332,747 1,332,747 1,332,747 1,332,747

Capital reserve 19,527 19,527 19,527 19,527 

Retained earnings 1,347,531 1,130,320 1,542,453 1,324,984 

Total equity 7,700,205 7,482,994 7,895,127  7,677,658 

Liabilities

Insurance contract provision 21 19,435,356 19,888,147 19,435,356 19,888,147 

Technical provisions for linked liabilities 21 1,212,130 1,365,870 1,212,130 1,365,870 

Deferred tax liabilities 20 608,239 179,684 608,239 179,684 

Borrowings 23 1,580,550 1,580,550 1,580,550 1,580,550 

Amounts owed to banks 19 1,711,825 1,333,682 1,711,825 1,333,682 

Reinsurance payables 2,234,601 1,602,642 2,234,601 1,602,642 

Insurance payables 24 516,589 457,117 733,321 653,260 

Other payables and accruals 24 1,005,069 570,949 1,002,414 568,353 

Total liabilities 28,304,359 26,978,641 28,518,436 27,172,188 

Total equity and liabilities 36,004,564 34,461,635 36,413,563 34,849,846 

The financial statements on pages 14 to 57 were approved by the Board of Directors, authorised for issue on 5 May 2020 and were 
signed on its behalf by:
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GROuP
ShARE 

CAPITAL

PROPERTy 
REVALuATION 

RESERVE
CAPITAL 
RESERVE

RETAINEd 
EARNINGS TOTAL

 € € € € €

Balance as at 1st January 2018 5,000,400 1,006,913 19,527 2,194,202 8,221,042 

Loss for the year (963,882) (963,882)

Revaluation of properties, net of 
deferred tax - 325,834 - - 325,834

Total comprehensive loss for the year - 325,834 - (963,882) (638,048)

Dividends paid - - - (100,000) (100,000)

Balance as at 1st January 2019 5,000,400 1,332,747 19,527 1,130,320 7,482,994

Profit for the year - - - 217,211  217,211

Total comprehensive income for the 
year - - - 217,211 217,211

Dividends paid - - - - -

Balance at 31st december 2019 5,000,400 1,332,747 19,527 1,347,531 7,700,205

COMPANy
ShARE 

CAPITAL

PROPERTy 
REVALuATION 

RESERVE
CAPITAL 
RESERVE

RETAINEd 
EARNINGS TOTAL

 € € € € €

Balance as at 1st January 2018 5,000,400 1,006,913 19,527 2,401,035 8,427,875

Loss for the year (976,051) (976,051)

Revaluation of properties, net of 
deferred tax - 325,834 - - 325,834

Total comprehensive loss for the year - 325,834 - (976,051) (650,217)

Dividends paid - - - (100,000) (100,000)

Balance as at 1st January 2019 5,000,400 1,332,747 19,527 1,324,984 7,677,658

Profit for the year - - - 217,469  217,469

Total comprehensive income for the 
year - - - 217,469 217,469

Balance at 31st december 2019 5,000,400 1,332,747 19,527 1,542,453 7,895,127
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GROuP COMPANy

  2019 2018 2019 2018

 € € € € 

Cash flows from operating activities      

Profit /(Loss) before tax 649,904  (1,305,388)  650,162  (1,317,557)

Adjustments for:

Depreciation and amortisation  386,268    238,783   405,192 257,740

Unrealised (losses) / gains on investments (1,087,107) 1,311,619 (1,087,107) 1,311,619

Movement in:     

Technical provisions (452,890) 699,940 (452,890) 699,940

Reinsurers’ share of technical provisions 984,306 108,523    984,306 108,523

Receivables (1,124,875) (37,130) (1,111,517) (2,619) 

Payables 1,224,008 168,353 1,244,538 168,565

Cash inflows from operations 579,614      1,184,700 632,684  1,226,211 

Tax (paid)/received (11,752) (126,598) (11,752) (126,598) 

Net cash generated from operations 567,862      1,058,102 620,932 1,099,613 

Cash flows (used in) / generated from
investing activities

Payments to acquire property, plant and equipment (185,371)       (408,281) (185,371) (408,281)

Payments to acquire intangible assets (89,543)     (121,735) (89,543)     (121,735)

Payments to acquire investments - (1,115,196) - (1,115,196)

Proceeds from disposal of investments 1,539,028  1,871,806 1,539,028  1,871,806 

Payments to acquire investment property (444,389) (1,970,611) (444,389) (1,970,611)

Net cash (used in)/generated from investing activities     819,725     (1,744,017)     819,725 (1,744,017)

Cash flows used in financing activities

Proceeds from maturities of term deposits                 -                 -                 - -

Repayments of borrowings     -     (500,000)     -     (500,000)

Dividends paid - (100,000) - (100,000) 

Repayment of lease liabilities (98,457) - (98,457) -

Net cash used in investing activities     (98,457)     (600,000)     (98,457)     (600,000)

Net movement in cash and cash equivalents  1,289,130  (1,285,915) 1,342,200 (1,244,404) 

Cash and cash equivalents at beginning of the year   3,087,000   4,372,915   3,003,593   4,247,997

Cash and cash equivalents at end of the year (note 19) 4,376,130  3,087,000 4,345,793 3,003,593 
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All other property, plant and equipment are stated at historical cost 
net of accumulated depreciation (see below) and impairment losses 
(see note 3.11).   

Where parts of an item of property, plant and equipment have 
different useful lives, they are accounted for as separate items of 
property, plant and equipment.

Subsequent costs 
The Group recognises in the carrying amount of an item of property, 
plant and equipment the cost of replacing part of such an item 
when that cost is incurred if it is probable that the future economic 
benefits embodied with the item will flow to the Group and the cost 
of the item can be measured reliably.  All other costs are charged to 
the statement of profit or loss during the financial period in which 
they are incurred.

With effect from 1 January 2019, property, plant and equipment 
also include right-of-use assets in terms of IFRS 16. The accounting 
policy for right-of-use assets is included below in the Section entitled 
‘Leases’.

Depreciation 
Land is not depreciated. Depreciation on other assets is calculated 
using the straight-line method to allocate their cost to their residual 
values over their estimated useful lives at the following rates

%

Buildings 2 - 8

Motor vehicles 15

Furniture, fittings and other equipment 10 - 20

The depreciation method and the assets’ residual values and useful 
lives are reviewed at the end of each reporting period and adjusted 
if appropriate.

With effect from 1 January 2019, right-of-use assets are depreciated 
over the shorter period of the lease term and the useful life of the 
underlying asset. If a lease transfers ownership of the underlying 
asset or the cost of the right-of-use asset reflects that the company 
expects to exercise a purchase option, the related right-of-use 
asset is depreciated over the useful life of the underlying asset. The 
depreciation starts at the commencement date of the lease.

3.10 Other financial instruments 
Financial assets and financial liabilities are recognised on the Group 
statement of financial position when the Group has become a party 
to the contractual provisions of the instrument. Financial assets 
and financial liabilities are initially recognised at their fair value 
plus directly attributable transaction costs for all financial assets or 
financial liabilities not classified at fair value through profit or loss.
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2019
WIThIN 1 

yEAR
BETWEEN 1-5 

yEARS OVER 5 yEARS TOTAL

 € € € €

Assets held at variable rates 

Cash and cash equivalents 6,087,955 - - 6,087,955

Assets held at fixed rates

Debt securities 248,641 1,830,177 5,010,548 7,089,365

Loans and receivables - 1,000,000      - 1,000,000      

Total interest-bearing assets 6,336,596 2,830,177 5,010,548 14,177,320

Liabilities issued at variable rates

Borrowings (1,711,825) (1,000,000) - (2,711,825)

Liabilities issued at fixed rates

Borrowings - (580,550) - (580,550)

Net exposure on assets held at variable rates
at 31st december 2019 4,376,130 (1,000,000) - 3,376,130

Net exposure on assets held at fixed rates 
at 31st december 2019 248,641 2,249,627 5,010,548 7,508,815

2018
WIThIN 1 

yEAR
BETWEEN 1-5 

yEARS OVER 5 yEARS TOTAL

 € € € €

Assets held at variable rates 

Cash and cash equivalents 4,420,682 -   -   4,420,682 

Assets held at fixed rates

Debt securities 203,425 1,674,969 3,961,872 5,840,266 

Loans and receivables - 1,000,000 - 1,000,000

Total interest-bearing assets 4,624,107 2,674,969 3,961,872 11,260,948

Liabilities issued at variable rates

Borrowings (1,333,738) (1,000,000) -   (2,333,738)

Liabilities issued at fixed rates

Borrowings - (580,550) - (580,550)

Net exposure on assets held at variable rates
at 31st decemberr 2018 3,086,944 (1,000,000) - 2,086,944 

Net exposure on assets held at fixed rates 
at 31st december 2018 203,425 2,094,419 3,961,872 6,259,716
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The Company’s portfolio is analysed by category as follows:

2019
GENERAL 
BuSINESS LIFE BuSINESS TOTAL

MARKET 
VALuE

 €

Bank deposits 0.00% 7.92% 7.92% 1,000,000

Corporate bonds (local and foreign) 11.28% 19.11% 30.39% 3,837,462

Government bonds 5.05% 20.71% 25.76% 3,251,903

Equity securities 24.44% 6.49% 30.94% 3,906,170

Collective investment scheme 1.62% 3.37% 4.99% 630,325

42.39% 57.60% 100.00% 12,625,860

2018
GENERAL 
BuSINESS LIFE BuSINESS TOTAL

MARKET 
VALuE

 €

Bank deposits 0.00% 7.65% 7.65% 1,000,000

Corporate bonds (local and foreign) 7.13% 14.81% 21.95% 2,870,303

Government bonds 4.97% 17.74% 22.71% 2,969,963

Equity securities 29.88% 12.06% 41.93% 5,483,818

Collective investment scheme 4.08% 1.69% 5.76% 753,697

46.06% 53.95% 100.00% 13,077,781
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The total financial assets bearing credit risk are the following: 

GROuP COMPANy

  2019 2018 2019 2018

 € € € € 

Cash and cash equivalents 6,087,955 4,420,682 6,057,618 4,337,275

Debt securities 7,089,365 5,840,266 7,089,365 5,840,266

Loans and receivables 1,000,000 1,000,000 1,000,000 1,000,000

Reinsurers’ share of technical provisions 4,031,895 5,016,201 4,031,895 5,016,201

Insurance and other receivables 3,689,820 3,256,906 3,689,823 3,270,267

21,899,035 19,534,055 21,868,701 19,464,009

The carrying amounts disclosed above represent the maximum exposure to credit risk.

The Group’s cash is placed with quality financial institutions. The credit risk in respect of concentration of investments is not considered 
by the directors to be significant in view of the credit standing of the issuers. 

The table below shows the credit rating of the financial institutions at which cash is held by the Company and Group at the end of the 
reporting period using the Standard and Poor’s credit rating symbols:

GROuP COMPANy

  2019 2018 2019 2018

 € € € € 

AA- 2,823,341 527,076 2,823,341 519,674

BBB+ - 1,632,475 - 1,559,012

BBB - 1,744 - 1,744

BBB- 1,368,339 - 1,338,002 -

No ratings 1,896,274 2,259,387 1,896,274 2,256,845

6,087,955 4,420,682 6,057,618 4,337,275
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The table below shows the credit rating of the debt securities at the end of the reporting period using an internal credit rating.

2019 2018

  
Government 

Bonds
Corporate 

Bonds
Government 

Bonds
Corporate 

Bonds

€ € € € 

A 172,561 234,391         234,225 301,156 

A- 2,616,757 826,163      2,341,542 606,882

A+ - -     -   105,530 

AA - -     -       -   

AA- - 367,272         110,168 205,871 

AA+ - -     -       -   

AAA - -         107,415     -   

BB+ - -     -       -   

BBB 75,849        520,581     -       -   

BBB- 386,737 215,200           67,979 103,360 

BBB+ - 473,379         108,634 188,132 

No Rating - 1,200,476     -   1,359,372 

    3,251,903 3,837,462      2,969,963 2,870,303 
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Within insurance and other receivables are the following receivables that are classified as past due but not impaired, these represent 
balances over and above the standard credit terms:

GROuP COMPANy

  2019 2018 2019 2018

 € € € € 

Past due for:

Between one and six months 1,904,114 848,915 1,904,114 848,915

Over six months 710,871 865,963 710,871 865,963

2,614,985 1,714,878 2,614,985 1,714,878

Within insurance and other receivables are the following receivables that are classified as impaired and therefore provided for:

GROuP COMPANy

  2019 2018 2019 2018

 € € € € 

Specifically provided for receivables 162,155 162,155 162,155 162,155

Balances are determined to be impaired because of significant financial difficulties experienced by the counterparties or pending legal 
cases.

2019
LESS ThAN 1 

yEAR
BETWEEN 1-5 

yEARS OVER 5 yEARS TOTAL

 € ‘000 € ‘000 € ‘000 € ‘000

Insurance contract provisions

claims outstanding 2,270 3,701 160 6,131

Subordinated loans 215 1,366 - 1,581

Bank borrowings 1,712 - - 1,712

Reinsurance payables 2,235 - - 2,235

Lease liabilities 115 395 105 615

Insurance and other payables 1,208 - - 1,208

7,754 5,462 265 13,481
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2018
LESS ThAN 1 

yEAR
BETWEEN 1-5 

yEARS OVER 5 yEARS TOTAL

 € ‘000 € ‘000 € ‘000 € ‘000

Insurance contract provisions 

claims outstanding 2,095 3,610 209 5,914

Subordinated loans -  1,581 - 1,581 

Bank borrowings 1,334 - - 1,334

Reinsurance payables 1,603 - - 1,603

Insurance and other payables 1,222 - - 1,222

6,254 5,191 209 11,654
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6.       SEGMENTAL ANALySIS

COMPANy

MOTOR 
(ThIRd PARTy 

LIABILITy)

MOTOR 
(OThER 

CLASSES)

FIRE ANd 
OThER 

dAMAGE TO 
PROPERTy

ALL OThER 
CLASSES TOTAL

General Business: € € € € €

year ended 31 december 2019

Gross premiums written 3,514,271 3,806,861 1,905,402 5,294,253 14,520,787

Gross premiums earned 3,368,215 3,648,645 1,834,723 5,041,106  13,892,690

Gross claims incurred 2,685,739  1,990,754 1,284,123 2,631,601 8,442,216

Other net technical profit          -   158,528 36,742 63,906 259,177

Gross operating expenses 1,482,383  1,605,803 803,733 2,233,211   6,125,129

Reinsurance outwards  345,278 - 95,020 516,390 956,688

year ended 31 december 2018

Gross premiums written 3,373,055 3,527,723 1,808,562 3,816,852 12,526,192 

Gross premiums earned 3,237,176 3,385,613 1,743,226 3,537,647 11,903,662 

Gross claims incurred 2,423,982 1,861,598 513,657 1,458,586 6,257,823 

Other net technical profit          -   139,122  36,565  74,934 250,621

Gross operating expenses 1,477,874 1,545,640 792,405 1,672,319 5,488,239 

Reinsurance outwards 337,464            - 394,219 568,973 1,300,656 

Long-Term Business: 2019 2018

€ €

Individual premiums and premiums under group contracts 185,478 158,116 

Periodic premiums and single premiums 2,168,211  2,016,579  

Premiums from participating and non-participating contracts and those
where the investment risk is borne by the policyholders 74,261 87,361 

2,427,950 2,262,056 
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7.       INVESTMENT RETuRN

GROuP COMPANy

  2019 2018 2019 2018

 € € € € 

Investment gains:    

Income from financial assets at fair value 
through profit or loss

•	 dividend and interest income 261,572 457,481 261,572 457,481

•	 net fair value gain 1,087,107 - 1,087,107 -

Income from loans and receivables 35,172   40,777 35,172   40,777

1,383,851 498,258 1,383,851 498,258

Investment expenses and charges:

Net fair value losses on financial assets at fair value
through profit or loss - (1,311,619) - (1,311,619)

Net investment management and transaction charges (27,677)  (39,405) (27,677)  (39,406)

(27,677) (1,351,024) (27,677) (1,351,025)

Net investment return 1,356,174  (852,766)  1,356,174  (852,767) 

8.       NET OPERATING EXPENSES

GROuP COMPANy

  2019 2018 2019 2018

 € € € € 

Acquisition costs   1,943,031   1,680,769  1,943,031   1,680,769 

Change in deferred acquisition costs     (75,566)       (48,590)   (75,566)      (48,590)

Administrative expenses 5,084,362 4,706,123 5,084,104 4,718,292 

Reinsurance commissions and profit participation  (1,648,849) (1,602,045) (1,648,849) (1,602,045)

5,302,978 4,736,257 5,302,720 4,748,426

Allocated to:

General business 3,872,423 3,328,642 3,872,423 3,328,642

Long-term business     577,432 633,935   577,432 633,935

Non-technical account       853,123 773,680    852,865 785,849

5,302,978 4,736,257   5,302,720   4,748,426 

Acquisition costs are fully made up of commission payable for the year.
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9. EMPLOyEE BENEFIT EXPENSE

GROuP COMPANy

  2019 2018 2019 2018

 € € € € 

Salaries  2,203,997 2,067,033 2,203,997 2,067,033

Salaries of key management (including Directors) 687,728 646,401 687,728 646,401

Social security costs 179,789 170,681 179,789 170,681

3,071,514 2,884,115 3,071,514 2,884,115

The average number of persons employed by the Group during the year, including executive director, was as follows:

GROuP COMPANy

  2019 2018 2019 2018

 No. No. No. No.

Accounts and administration 34 36 34 36

Insurance business 67 62 67 62

101 98 101 98

10.        dIRECTORS’ COMPENSATION

GROuP COMPANy

  2019 2018 2019 2018

 € € € € 

Director’s remuneration and fees       442,899 443,151     442,685 443,151 

      442,899 443,151     442,685 443,151 

 

11.     PROFIT/ (LOSS) BEFORE TAX

The profit/ (loss) before tax is stated after charging the following:

GROuP COMPANy

  2019 2018 2019 2018

 € € € € 

Stated after charging:

Auditors’ remuneration  

Annual statutory audit 47,000 30,000 45,000 28,000

Other assurance services 25,000 19,000 25,000 19,000

Other non-audit services - 7,440 - 7,440

Tax advisory and compliance services 4,000 4,030 3,290 3,500

Depreciation and amortisation 413,991 204,605 432,914 221,544 

Subordinated loan interest

Shareholders’ subordinated loan interest 23,720 27,952  23,720  27,952 

Bank loan interest 40,555 77,579 40,555 77,579

The tax advisory and compliance services for 2019 are not charged by the Group statutory auditors.
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12. INCOME TAX

The income tax expense for the year and the result of the accounting profit multiplied by the tax rate applicable in Malta are reconciled 
as follows:

GROuP COMPANy

  2019 2018 2019 2018

 € € € € 

Profit/ (loss) for the year 649,904 (1,305,388) 650,162 (1,317,557)

Tax at the applicable rate of 35% 227,557 (461,145) 227,557 (461,145)

Tax effect of:

Depreciation charges not deductible by way of capital 
allowances in determining taxable income

34,224 44,805 34,224 44,805

Dividends at rates other than 35% (754) (1,691) (754) (1,691)

Unrealised movements reversed on sold investments 140,015 (66,971) 140,015 (66,971)

Disallowed lease cost 671 - 671 -

Other movements - -  - -

Unrelieved foreign tax 4,138 8,307 4,138 8,307

Prior year differences on tax receivable balance - 135,189 - 135,189

Transfer of asset to investment property (24,953) - (24,953) -

Other deferred tax on investment property 193,200 - 193,200 -

Revualation of property (114,817) - (114,817) -

Prior year deferred Tax 113,427 - 113,427 -

Tax charge for the year 432,693 (341,506) 432,693 (341,506)
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13. INTANGIBLE ASSETS

GROuP
TENANCy 

RIGhTS
COMPuTER 
SOFTWARE TOTAL

 € € €

year ended 31 december 2018

Opening net book value 203,282 143,732 347,014 

Additions   -   121,735 121,735 

Amortisation (20,343) (61,180) (81,523)

Closing net book value 182,939 204,287 387,226 

Acquisition cost/revalued amount 305,000 1,632,452 1,937,452

Accumulated amortisation (122,061) (1,428,165)  (1,550,226)

Closing net book value 182,939 204,287 387,226 

year ended 31 december 2019

Opening net book value 182,939 204,287 387,226 

Additions  -   89,543  89,543  

Amortisation (20,343) (84,054) (104,397)

Closing net book value 162,596 209,776 372,372 

Acquisition cost/revalued amount 305,000  1,721,995  2,026,995  

Accumulated amortisation (142,404) (1,512,219)  (1,654,623)

Closing net book value 162,596 209,776  372,372  
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COMPANy
TENANCy 

RIGhTS
COMPuTER 
SOFTWARE CLIENT LIST TOTAL

 € € € €

year ended 31 december 2018

Opening net book value 203,282 143,038 181,188 527,508 

Additions  - 121,735 - 121,735 

Amortisation (20,343) (60,717) (20,220) (101,280)

Closing net book value 182,939 204,056 160,968 547,963 

Acquisition cost/revalued amount 305,000 1,599,750 199,473 2,104,223 

Accumulated amortisation (122,061) (1,395,694) (38,505) (1,556,260)

Closing net book value 182,939 204,056 160,968 547,963 

year ended 31 december 2019

Opening net book value 182,939 204,056 160,968 547,963

Additions - 89,543 - 89,543

Amortisation (20,343) (83,823) (19,920) (124,086)

Closing net book value  162,596 209,776 141,048 513,420

Acquisition cost/revalued amount 305,000 1,689,293 199,473 2,193,766

Accumulated amortisation (142,404) (1,479,517) (58,425) (1,680,346)

Closing net book value 162,596 209,776 141,048 513,420
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RIGhT-OF-uSE ASSETS
LANd & 

BuILdING
MOTOR 

VEhICLES TOTAL

 € € €

Cost

At 01.01.2018 and 31.12.2018 645,323 - 645,323

Additions resulting from right-of-use assets recognised upon initial application 
of IFRS 16, which are not classified as investment property - 29,325 29,325

At 01.01.2019 645,323 29,325 674,648

Additions - 14,149 14,149

Disposals - - -

Revaluation - - - 

Effect of foreign currency exchange differences - - -

Movements from re-measurement of lease liabilities - - -

At 31.12.2019 645,323 43,474 688,797

Accumulated depreciation and impairment

At 01.01.2018 and 31.12.2018 - - -

Impairment loss - - -

Reversal of impairment loss - - -

Provision for the year 120,142 7,297 127,439

Eliminated on disposals - - -

Eliminated on revaluation - - -

Effect of foreign currency exchange differences - - -

At 31.12.2019 120,142 7,297 127,439

Carrying Amount 

At 31.12.2018 - - -

At 31.12.2019 525,180  36,177 561,357
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GROuP COMPANy

  2019 2018 2019 2018

 € € € € 

Opening NBV 1,970,611 - 1,970,611 -

Additions  45,048 1,970,611  45,048 1,970,611

Transferred from property, plant and equipment 71,293 - 71,293 -

Increase in FV during the year 328,048 - 328,048 -

At 31 december 2019 2,415,000 1,970,611 2,415,000   1,970,611

2019 2018

€ €

Investment held in subsidiary 299,999 299,999

NAME REGISTEREd OFFICE % OF EQuITy hELd

2019 2018

Citadel Health Insurance Agency (in Run-Off) 
Limited 

75, St Francis Street, Floriana, Malta
100% 100%

CAPITAL ANd RESERVES

€ €

Citadel Health Insurance Agency (in Run-Off) 246,130  266,307

PROFIT / (LOSS)

€ €

Citadel Health Insurance Agency (in Run-Off) (20,177)    (8,050)

Limited

Limited
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17. FINANCIAL ASSETS

The Group’s and Company’s investments are summarised by measurement category in the table below:

GROuP COMPANy

  2019 2018 2019 2018

 € € € € 

Fair value through profit or loss  12,838,090  13,443,652  12,838,090  13,443,652 

Loans and receivables  1,000,000  1,000,000  1,000,000  1,000,000 

 13,838,090  14,443,652  13,838,090  14,443,652 

17.1  Investments at fair value through profit and loss

GROuP COMPANy

  2019 2018 2019 2018

 € € € € 

Designated upon initial recognition

Equity securities and collective investment schemes:

Listed shares 3,906,170 5,483,818 3,906,170 5,483,818 

Collective investment schemes 630,325 753,697 630,325 753,697 

Assets held to cover linked liabilities 1,212,230 1,365,871 1,212,230 1,365,871 

5,748,725  7,603,386 5,748,725  7,603,386 

Debt securities - fixed interest rate:

Government bonds 3,251,903  2,969,963 3,251,903  2,969,963 

Listed corporate bonds 3,837,462  2,870,303 3,837,462  2,870,303 

7,089,365 5,840,266 7,089,365 5,840,266 

Total investments at fair value through profit and loss  12,838,090   13,443,652  12,838,090   13,443,652 
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Maturity of fixed income debt securities:

GROuP COMPANy

  2019 2018 2019 2018

 € € € € 

Within 1 year 248,641  203,425 248,641  203,425 

Between 1 and 5 years 1,830,177  1,674,969 1,830,177  1,674,969 

Over 5 years 5,010,548  3,961,872 5,010,548  3,961,872 

7,089,365 5,840,266 7,089,365 5,840,266 

Weighted average effective interest rate at the reporting 
date 2.95% 2.15% 2.95% 2.15%

17.2 Loans and receivables

The maturities of the Group’s and the Company’s loans and receivables are summarised below: 

GROuP COMPANy

  2019 2018 2019 2018

 € € € € 

Due in 2022 1,000,000 1,000,000 1,000,000 1,000,000

Weighted average effective interest rate at the reporting date 1.8% 1.8% 1.8% 1.8%

All loans and receivables are current in nature. No investments are pledged to third parties at the financial year end. Financial assets are 
held primarily in the Company’s functional currency.
 

18. INSuRANCE ANd OThER RECEIVABLES

GROuP COMPANy

  2019 2018 2019 2018

 € € € € 

Receivables arising from insurance activities:

•	Due	from	policy	holders 495,230 592,471 495,230 592,471 

•	Due	from	intermediaries 2,881,048 2,319,378 2,881,048 2,318,718 

3,376,278 2,911,849 3,376,278  2,911,189 

Other receivables:

•	Amounts	due	from	subsidiary	 - - - 14,018 

•	Accrued	interest 99,485 116,423 99,485 116,423 

•	Other	prepayments	and	accrued	income 214,057 228,634 214,060 228,637 

313,542 345,057 313,545 359,078

Total receivables 3,689,820 3,256,906 3,689,823 3,270,267 

No interest is due on the above receivables.

During the year, bad debts written off amounted to €27,983(2018 - €250). Receivables are disclosed net of provision for doubtful debts 

of €162,155 (2018 - €162,155).
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19. CASh ANd CASh EQuIVALENTS

Balances of cash and cash equivalents as shown on the statements of financial position are analysed below:

GROuP COMPANy

  2019 2018 2019 2018

 € € € € 

Cash at bank and in hand 6,087,955 4,420,682 6,057,618 4,337,275 

Bank balance overdrawn (1,711,825) (1,333,682) (1,711,825) (1,333,682)

Net balance 4,376,130 3,087,000 4,345,793  3,003,593 

20. dEFERREd TAX 

Deferred tax (assets)/liabilities are attributable to the following:

GROuP ANd COMPANy

BALANCE AT 
BEGINNING 

OF yEAR
RECOGNISEd IN 

INCOME

BALANCE 
AT ENd OF 

yEAR

 € € €

Provision for impairment losses (56,754) - (56,754)

Unabsorbed tax losses (577,773) 134,082  (443,691)

Temporary differences on property, plant and equipment 41,869 (26,716) 15,153

Unrealised gains on investments 422,342 138,133 560,475

Revaluation of property 350,000 - 350,000 

Right-of-use asset - (10,144) (10,144)

Fair value movement on investment property - 193,200 193,200

179,684 428,555 608,239
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21.  INSuRANCE LIABILITIES ANd REINSuRANCE ASSETS

COMPANy 2019 2018

GROSS

RE-
INSuRERS’ 

ShARE NET GROSS

RE-
INSURERS’ 

SHARE NET

 € € € € € €

General business

Provision for unearned 
premiums 6,565,520 (1,670,484) 4,895,036 5,937,424  (1,413,577) 4,523,847 

Claims outstanding 6,073,581 (1,175,192) 4,898,389 5,839,862  (972,906) 4,866,956 

 12,639,101 (2,845,676) 9,793,425 11,777,286  (2,386,483) 9,390,803 

Long term business 
Claims outstanding 282,074 (236,066) 46,008 437,601 (375,946) 61,655 

Technical provisions:    

Non-Linked 6,514,181 (950,153) 5,564,028 7,673,260  (2,253,772) 5,419,488 

Linked 1,212,130 -  1,212,130 1,365,870 - 1,365,870 

8,008,385 (1,186,219) 6,822,166 9,476,731  (2,629,718) 6,847,013 

Total insurance contract 
provisions 20,647,486 (4,031,895) 16,615,591 21,254,017  (5,016,201) 16,237,816

Split as follows:

Current 12,921,175  (3,081,742) 9,839,433  12,214,887 (2,762,429) 9,452,458 

Non-current 7,726,311 (950,153) 6,776,158  9,039,130  (2,253,772) 6,785,358 

20,647,486 (4,031,895) 16,615,591 21,254,017  (5,016,201) 16,237,816 

Provision for unearned premiums

At beginning of year 5,937,424  (1,413,577) 4,523,847 5,314,893  (1,205,003) 4,109,890 

Premiums written 14,520,786  (4,889,535) 9,631,251 12,526,192  (3,611,076) 8,915,116 

Less:

Premiums earned (13,892,690) 4,632,628 (9,260,062) (11,903,661) 3,402,502  (8,501,159)

At end of year 6,565,520  (1,670,484) 4,895,036 5,937,424  (1,413,577) 4,523,847  

General and long term business

Movement in provision for 
claims outstanding

At beginning of year 6,277,463 (1,348,852) 4,928,611 6,105,330  (1,417,072) 4,688,258 

Claims settled during the year (8,802,568) 2,421,499 (6,381,069)  (6,575,090) 1,154,809  (5,420,281)

Increase/(decrease) in liabilities:

- arising from current year claims 5,876,565 (1,893,321) 3,983,244 4,377,399  (1,183,551) 3,193,848 

- arising from prior year claims 3,004,195 (590,584)    2,413,610 2,369,824 96,962 2,466,786 

At end of year 6,355,656  (1,411,258) 4,944,397  6,277,463  (1,348,852) 4,928,611  
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Life business

Analysis of movements in technical provisions – Non-Linked:

2019 2018

GROSS
RE-INSuRERS’ 

ShARE NET GROSS
RE-INSURERS’ 

SHARE NET

 € € € € € €

At beginning of 
year 7,673,260 (2,253,772) 5,419,488 7,767,983  (2,502,649) 5,265,334 

Movement in 
reserves (1,159,079) 1,303,619 144,540 (94,433) 248,587 154,154 

At end of year 6,514,181 (950,153) 5,564,028 7,673,550  (2,254,062) 5,419,488 

Life business

Analysis of movements in technical provisions – Linked:

2019 2018

€ €

At beginning of year 1,365,870 1,543,731 

Premiums received in year 137,153 176,918 

Liabilities released on payment of deaths, surrenders and terminations during the year (470,436) (225,627)

Changes in unit prices 179,543  (129,152)

At end of year 1,212,130 1,365,870 

Unit linked liabilities are not ceded to reinsurers.

22. ShARE CAPITAL

COMPANy 2019 ANd 2018

€

Authorised:

7,200,000 ordinary shares of €1.00 each 7,200,000

Issued and fully paid up:  

2,570,400 ordinary ‘A’ shares of €1.00 each 2,570,400

1,008,000 ordinary ‘B’ shares of €1.00 each 1,008,000

918,000 ordinary ‘C’ shares of €1.00 each 918,000

504,000 ordinary ‘D’ shares of €1.00 each 504,000

5,000,400
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23. BORROWINGS

SuBORdINATEd LOANS GROuP COMPANy

  2019 2018 2019 2018

 € € € € 

Unsecured 4% shareholders’ subordinated loans 580,550 580,550 580,550 580,550 

Unsecured bank subordinated loans 1,000,000 1,000,000 1,000,000 1,000,000

1,580,550 1,580,550 1,580,550 1,580,550 

The shareholders’ subordinated loans amounting to €215,017 are due for repayment in April 2020. 

These amounts will be settled in cash, whilst the balance of €365,532 has been extended. No guarantees have been given or received.
The bank subordinated loans are repayable as follows:

GROuP COMPANy

  2019 2018 2019 2018

 € € € € 

Due in 2020 1,000,000 1,000,000 1,000,000 1,000,000

1,000,000 1,000,000 1,000,000 1,000,000

As at year end the bank borrowings bore interest at the rate of 4.00% per annum. 

24. INSuRANCE PAyABLES, OThER PAyABLES ANd dEFERREd INCOME

GROuP COMPANy

  2019 2018 2019 2018

 € € € € 

Direct insurance contract payables 510,375 451,427 507,618 448,097

Amounts due to related parties 6,214 5,690 225,703 205,163

Insurance payables 516,589   457,117  733,321 653,260 

Amounts due to subsidiary - - - -

Amounts due to shareholders - - - -

Lease liabilities 541,851 - 541,851 -

Other payables and accruals 463,218 570,949 460,563 568,353 

1,005,069 570,949 1,002,414 568,353
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